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Officer, Rio Algom Mines Limited (1), Toronto 
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President and Chief Executive Officer, Rio Algom 
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*B.R. MacKENZIE, Q.C. 
Counsel to Fasken & Calvin, Barristers & Solicitors, 
Toronto 
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President, Pitfield, Mackay, Ross & Company 
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Officers 


R. D. ARMSTRONG, President 
President and Chief Executive Officer, Rio Algom 
Mines Limited (1), Toronto 


G. R. ALBINO, Vice-President 
Executive Vice-President and Chief Operating 
Officer, Rio Algom Mines Limited (1), Toronto 


G. BAKER, Vice-President 
Vice-President and General Manager, Tinto 
Holdings Canada Limited (3), Toronto 


A. C. TURNER, Secretary 
Vice-President, Secretary, Rio Algom Mines Limited 
(1), Toronto 


J. VAN NETTEN, Treasurer 
Vice-President, Treasurer, Rio Algom Mines Limited 
(1), Toronto 


(1) Exploration for and mining of ores and 
minerals and manufacture and distribution of 
stainless and specialty steel mill products. 


(2) The parent of an international group of mining 
and industrial companies. 


(3) The holding company for certain Canadian 
interests of The Rio Tinto-Zinc Corporation. 


ANNUAL AND GENERAL MEETING 


The Company will hold an Annual and General Meeting on Tuesday, 
April 29, 1975 at 11:00 a.m. (Toronto time) in the Conference Room, 
26th floor, 120 Adelaide Street West, Toronto, Canada M5H 1W5. 


Directors’ Report 
to the Shareholders: 


Your Directors are pleased to submit this report on the operations and financial 
position of the Company for the year ended December 31, 1974. 


FINANCIAL 


Net earnings for 1974 were $19,243,682 representing $2.45 per share as compared 
with $22,871,685 or $2.91 per share in the previous year.. The net earnings for both 
years are after including equity in net earnings of Rio Algom Mines Limited of 
$19,017,896 and $22,696,496 respectively, representing the Company's 43.90% 
share (43.91% in 1973) of the consolidated net earnings of that company. 


Dividends received from Rio Algom Mines Limited were $5,382,400 in 1974 and 
$3,767,680 in 1973. Dividends paid by the Company during the year were 
$5,494,533 or 70 cents per share comprising dividends of 35 cents per share paid 
on June 28, 1974 and on December 31, 1974. In 1973 dividends paid were 
$3,846,173 or 49 cents per share comprising dividends of 14 cents and 35 cents 
per common share paid on June 29, 1973 and December 28, 1973 respectively. 


INVESTMENT IN RIO ALGOM MINES LIMITED 


No change has been made in the Company’s investment in Rio Algom which 
remains at 5,382,400 common shares; this represents an interest of 43.90% of the 
issued common shares of that company and is the principal asset of Preston. For 
your information and with the consent of Rio Algom the 1974 Annual Report of that 
company is forwarded to you with this report. 


STANLEIGH PROPERTY 


In 1970 it was reported that preliminary estimates of ore reserves, capital costs and 
operating costs indicated that uranium prices then available were too low to permit 
profitable operation of the Company’s Stanleigh uranium property. It was therefore 
not expected that the mine would be reopened for some time. 


The long-term demand for uranium that has been established and the long-term 
price levels now predicted enhance the possibility of economic recovery of ore 
reserves. On the other hand, because of inflation experienced over the past several 
years and at the rate of inflation being experienced now, the current preliminary 
estimates of capital costs and operating costs are significantly greater than the 
estimates made in 1970. Under these dramatically changing circumstances the 
economic viability of the Stanleigh ore reserves will continue to be kept under 
review. 


aa? i i al 
avi, Ay . 


DIRECTORS 


Mr. George Baker is retiring from the Board of Directors at the Annual and General 
Meeting of Shareholders to be held on April 29, 1975. Mr. Baker served as Secretary 
of Preston and of a company affiliated with the predecessors of Preston in the 
period 1956 to 1968 and as a Director of Preston since 1965. His fellow Directors 
wish to record their appreciation to Mr. Baker for his contribution to the Company. 


You will be asked at the Annual and General Meeting of Shareholders to authorize 
a decrease in the Board of Directors from nine members to eight. 


On behalf of the Board 
Toronto, Canada R. D. Armstrong, 
February 28, 1975 President 


Auditors’ Report 
} 


To the Shareholders of 
Preston Mines Limited: 


We have examined the statement of financial position of Preston Mines 
Limited as at December 31, 1974, and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1974 and the results of its 
operations and the changes in its financial position for the year then ended, 
in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Canada COOPERS & LYBRAND 
February 27, 1975 Chartered Accountants 


Preston Mines Limited 


(Incorporated under the laws of Ontario) 


Statement of Financial Position 
December 31, 1974 


CURRENT ASSETS: 


Cash and short-term deposits 


Accounts receivable 


Bey Le Nera ilo, ie) ee ie wh hel baer te ve) wiletie wal ka hatser les reun) te Wiwy la. Valet elise esa [enie 


Accounts receivable from affiliated companies 


Less: 
CURRENT LIABILITIES: 


Accounts payable and accrued liabilities 


Sie Saltwe ld) ete ye! imi! ei dar. ef tim) eta feln Vel ra 


Unclaimed MEIVIGE ACES) oe Hee ih ees acute Lugs Mesa Cr setea eye Restart 
WORKING CAPITAL 
Investment in Rio Algom Mines Limited 
5,382,400 common shares (note 1) 
Debentures, at cost 
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Mining properties, less amortization (note 2) 
Deferred, development expenditure rs Onin aie atx MEAG Ty oul ie oy 
EXCESS OF ASSETS OVER LIABILITIES 
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OWNERSHIP EVIDENCED BY: 
Capital stock 
Authorized: 


1,069,925 4% cumulative, redeemable, non-voting 
preference shares with a par value of 50 
cents each 


10,000,000 common shares without par value 

Issued: 
7,849,333 common shares 
Contributed surplus 
Retained earnings 


Ce ee 


Bp © a) a bw) eh erie Se) fe 16 #6) aie fol ah a) out 6 Ot le fo Wile Sie e (6) oe: (e) «, 


Approved on behalf of the Board: 
J. 1. CROOKSTON, Director 


1974 1973 
$ 1,556,468 $ 1,479,505 
82,358 31,525 
5,110 19,573 
__ 1,643,936 1,530,603 
9,027 9,347 
137,983 137,983 
“147,010 147,330 
1,496,926 1,383,273 
110,079,940 96,444,444 
477,500 477,500 
Ys 2 
592,860 592,860 
$112,647,228 $ 98,898,079 


$ 26,910,985 
24,993,673 
60,742,570 


$ 26,910,985 
24,993,673 
46,993,421 


$112,647,228 


$ 98,898,079 


R. D. ARMSTRONG, Director 


Statement of Earnings and Retained Earnings 
YEAR ENDED DECEMBER 31, 1974 


EARNINGS 
REVENUE: 1974 a7 
Proceeds from sales of plant and equipment .....5..0.0.0.00. $ 171,485 $ 89,286 
Less cost of reconditioning equipment sold ................... 23,964 7,208 
147,521 62,078 
HIVES AIENE aN, OLNET INCOM. Ci cle las awcities hulsced date 194,881 215,781 
EXPENSE: 
PASI EXONS Pale at itary etd sane mint ete winty wie le Geigy 38,884 40,707 
Administrative and general expense ...........2 0:20.20 0 ee eee 77,732 61,963 
Wi ieela ts 402,670 
Operating profit POSE ttl nce Amen urlb nine Aen Ue 225,786 a 175,189 
Equity in net earnings of Rio Algom Mines Limited ................ 19,017,896 22,696,496 
NER EGENIN GS FOR TUENVEAR Widte Sintiri ce luv cme tue $19,243,682 $22,871,685 
Earnings per common share 
PO Dee Po Ont arene EU caulantetar wes Saou $ .03 $ 
Ee ee anINeSodOn TGs YEA e i alii Mla haste obellelassye giant eau a n'e 2.45 
RETAINED EARNINGS 
BAT ANG Di DCEIIMIME CON VEAn rr sni tk imycbie a ated Won Salas hawe + cin ys $46,993,421 $27,967,909 
Net Cabnines: FON AGH yal alr ay seer Rim wb sistabierns ale Wing Wlagiine’ piwie 0 « 19,243,682 22,871,685 
66,237,103 50,839,594 
DIVING SuDald  OM-COMIMOM SNATES: > och Wig aod tate wedsa plow jyikial aie a steve e 5,494,533 3,846,173 
BALANGE Send Of Vear iin ele alee ale as eh aa eae $60,742,570 $46,993,421 


Statement of Changes in Financial Position 
YEAR ENDED DECEMBER 31, 1974 


SOURCE QE FUNDS: 1974 1973) 

Net earnings before equity in net earnings of Rio Algom Mines 

ae) Necro eRe rar E ree cae Us) or ceiteunred Man DNs MOM yaa ac nena PACU PME he SRB ie $ 225,786 $ 175,189 
Dividends ‘from Rio Algom) Mines: Limited Win iua is aoe aremiicen 5,382,400 3,767,680 
5,608,186 3,942,869 

DISPOSITION OF FUNDS: 

Dividends ‘on sconimon shares) iis gl7 Wei Sai ea Se isp an lca 5,494,533 3,846,173 
INCREASEVIN SYVORKINGE CAP TA ie eels ia Cierra Mean ae can 113,653 96,696 
WORKING CAPITAL) begining ot Ve@En cartes cis uentteds sy Unmet ueen, 1,383,273 1,286,577 
WORKING CAPITAL!'end: of years iu. ine we aie WORE ET WR ETRL a are Suen Lee Len $1,496,926 $1,383,273 


Notes to Financial Statements 
DECEMBER 31, 1974 


Investment in Rio Algom Mines Limited 

The Company’s investment in common shares of Rio Algom Mines Limited represents 43.90% 
(1973 — 43.91%) of the issued common shares of Rio Algom and is carried on the equity 
accounting basis. The cost of the Company’s investment exceeded its equity in the net 
assets of Rio Algom at date of acquisition by $11,221,004 and this excess has been written off 
to retained earnings. 


Plant and equipment consists of: 1974 1973 
Buildings, machinery and equipment, at cost’... ...0...0.0-.60502. $9,261,929 $9,900,933 
Less ‘accumulated deprectation iia) saacaee senha) sleet tieie lahat 9,261,929. 9,900,933 
Yemen CERO Marien tit: 
Mining properties consist of: 
MINING OTOPEFes Ak GOSH iieib.s lute tee hnemonenl bie mayne ai Rata. 569,789 569,789 
Less accumulated) aimiortizatior aa s.1 eka ned eee tae bat sue teikurs eae paile 569,787 569,787 
$ 2s 2 


Income and mining taxes 

Because of the exemptions and deductions permitted for tax purposes, it is estimated that 
the Company has no liability for income or mining taxes for the year. 

Remuneration of directors and senior officers 


During the year ended December 31, 1974 the aggregate direct remuneration paid or payable 
by the Company to the directors and senior officers of the Company was $10,600. 


Supplementary Information 


Five Year Review 
($000’s omitted) 


1974 1973 1972 1971 1970 
Proceeds from sale of plant and equipment ...... Siu zaliy, io 89 $ FONSI KL ey Aine aOy 
Less cost of reconditioning equipment sold ...... 24 27 7 9 44 
aa AAz, 62 66 107 186 
Investment and other income ................. 195 216 116 104 134 
342 278 182 Sy ae 320) 
Expenses 
PollepPinine; OXDERSE2 yc sick «less, We cists nestle Sew ag acs 39 41 53 b2 136 
Aamunistrativerancd,. general ees 6 aoe ee Wig 62 61 51 72 
Meats 103 114 103 208 
{© Petals On OU psy tae codec es 4yecevat Bhs tare eats es 226 175 68 108 iF 
Equity in net earnings of Rio Algom Mines Limited 19,018 22,697 6,815 3,902 6,404 
Net earnings from operations .................. 19,244 22,872 6,883 4,010 6,516 
Less equity in extraordinary items of Rio Algom 
VANES MENACE Wh Re cea ae his Weta okicaGlaue cia lle — a —_ — 584 
NET EARNINGS FOR THE YEAR ................ $19,244 $22,872 $ 6883 $ 4,010 5,992 
EAMES Eh SMARG Ye eb s iraa ill siarayeterelevets avai iwse tere Gi) 2451'S.) 2190 1 $1088 6 $° 0.57 0.76 
Bivic cmd s.. paid (SO003S) | meron Woke ose edie Weg $ 5495 $ 3,846 $ 2,198 $ 2198 $ 2,198 
Reins PAkerOINCOMMIMON StOC Goa Wea! ki ce hte os 70¢ 49¢ 28¢ 28¢ 28¢ 
Common shares outstanding COLOLO MS) BS earthen ayy tae 7,849 7,849 7 849 7 849 7 849 
Nuimoenmor sharenoldersyei esis ioc fell ee nak 3,400 3,500 3,600 3,800 4,000 


Price Range of Common Shares 


The following table indicates the high and low closing prices for Preston Common Shares on 
The Toronto Stock Exchange for the periods indicated, as reported by The Toronto Stock Exchange 


Review. 

High 

1973 Ist Quarter $13 
2nd Quarter 12 5/8 
3rd Quarter 14 6/8 

4th Quarter 19 
1974 1st Quarter 18 4/8 
2nd Quarter 17 2/8 

3rd Quarter 14 
4th Quarter 12 4/8 


Low 


$ 8.65 
9.40 
11 4/8 
13 3/8 


16 2/8 

12 
95/8 
9 2/8 


OR 
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\ . . ey A at) abd ; . He ea. i ae a 
Miscellaneous Corporate Information cea 


Head Office 
120 Adelaide Street West, Toronto, Canada M5H 1W5 


Bankers 


The Toronto-Dominion Bank ET abe yamine Ontario 


Auditors Pree Noe eae er eV i i st ray 1 ha ea 


Coopers & Lybrand, Chartered Accountants — Toronto, Ontario — 


Transfer Agents | | | lah Patten ai =H We 


Common Shares — | > bual Meta yi 


Canada Permanent Trust Company Aan 
Canadian Bank of Commerce Trust Company New Meee 
, : _ : i 
ec ies 
Common Shares Listed oenae 
Toronto Stock Exchange i . Fig 
American Stock Exchange — ha 


Form 10-K Nanual Report | te a; 


The Company's Form 10-K Pane report for 4974 
to the pts SEC Securities and ee Peas 


Company. 


Rio Algom 


Rio Tinto 


A337 
PRESTON MINES LIMITED _ 


STATEMENT OF CHANGES IN _ 
_ FINANCIAL POSITION | 


- for the six months ended June 30, 1974 


($000’s omitted) 
L974 1973 ) 
Source of Funds: 
Net earnings before equity 
in net earnings of Rio Algom | 
Mines Limited | Va MSP TS ahh 
Dividends from Rio Algom etd Hits 
Mines Limited 2,691 1,076. 
. 2,743 1,095 
_ Disposition of Funds: . nyt | Hiei 
Dividends on common shares 2,747 ' 1,099 
Decrease in Working Capital (4) (ayy 
Working Capital, | | i 
_ beginning of period (1,383 (287i 


Working Capital end of period $1,379 $1,283 


Preston Mines Limited 
a Interim Report to the Shareholders 


ni for the six months ended June 30, 1974 


TO THE SHAREHOLDERS: 


Net earnings for the first six months of 1974 were 
$12,801,000 compared with $9,016,000 for the same 
period in 1973. The comparative earnings per share 
were $1.63 and $1.15 respectively. 


The improvement in earnings over last year was 
due to the increased earnings of Rio Algom Mines 
Limited. Rio Algom’s net earnings were $29,408,000 
and $20,857,000 for the six month periods ending 


June 30, 1974, and June 30, 1973, respectively: 


and Preston’s equity therein (1974-43,90%; 1973 - 
43.94% ) was $12,749,000 in 1974 and $8,997,000 
in 1973, 


The Company’s major asset continues to be its 


investment in Rio Algom. Rio Algom’s earnings for _ 


the first six months of 1974 were higher than for the 
same period in 1973 primarily due to increased sales 
and improved earnings in the Company’s steel opera- 
tions, higher copper prices at the Lornex and Poirier 
mines and higher uranium earnings, partly offset by a 
substantial increase in provisions for income and 


mining taxes and government royalty. 


In the first six months of 1974 Lornex Mining 
Corporation Ltd., in which Rio Algom has a 56% 
equity, recorded net earnings of $21,068,000 com- 
pared to $12,367,000 in the same period in 1973. 
Since the provisions of British Columbia’s Bill 31, a 
Mineral Royalties Act which has received royal assent 
but has not yet been promulgated, are retroactive to 
January 1, 1974, Lornex has made a provision for the 


royalties estimated to be payable. 


R. D. ARMSTRONG 
President 


Tevronto, Canada 
July 29, 1974 


PRESTON MINES LIMITED 


STATEMENT OF EARNINGS) 


for the six months ended June 30,1974 i i) Wath tye 
Y iP ts) AL tt 

($000's omitted) . Pama e ti hay id A iV) 
} PASE My. . PNAS iy 

Ayah] SUSI {i EAA ney 

L974) HOTS NTN) 

i \ EG i i Ai REY 
Revenue: _ . (A 1 is 
Proceeds from sales of PEND AL ern qty 
plant and equipment RBS FU SNS 
Less cost of reconditioning TINE LPN aN iit 
equipment sold | AG & ie nila 
SPAR Din Wit fi 1h) 

24 AO 

Investment and other income 86. 56 MY 
110 60/1 

Nile reiwalney TT Me 

Expense: | May iat 
Idle mine expense OEDEMA AS © Hepa 
Administrative and general Ve \j se 
expense £40 6) eae 

paresis Seah i eh — Fey ES) 

58 Lami 

——— pnt y Wee 

Operating profit for the period PSTD Hy BUH if 


Equity in net earnings of 
Rio Algom Mines Limited it 
for the period 12,749 8,997 


$12,801 $9,016 — 


Net earnings for the period 


Earnings per common share 
~—Operating profit $e Sine) 


-—Net earnings for the period 1.63 


Approved on behalf of the Board: 
R. D. Armstrong, Director 
G. R. Albino, Director 


Subject to year-end audit and adjustments, 


